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Taiwan sgnificantly relaxed the conditionsfor participation in the public riceimport
tendersallowing most tradersto participate. On April 9, 2002, Taiwan completed
allocation of thefirst 10,000 mt tranche of privaterice import quotarights. Post
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Rice Tender Rules Relaxed

On April 11, 2002, COA revised Article 10 of the 2002 Public Rice Tender Rule to expand the list of
companies qualified to participate as Taiwan importers. Also, the proposed requirement that a
company have significant prior food grain import/export experience has been dropped (see TW2009).
Therevised Article 10 follows:

Begin text of informd trandation

Qudified Firmsinclude domedtic (Taiwan) importers/exporters registered with COA asfood grain
deders. Every company that is registered in Taiwan as alegd firm, registered with the Board of
Foreign Trade (BOFT) as an importer/exporter, and registered with COA asafood grain deder is
eigibleisto participate in the public rice tenders. (Note: all three conditions must be met.)

End text

Pogt has verified that these requirements are easily met by most Taiwan importer/exporters aswell as
representative offices of internationd grain trading companies. The public sector rice tenders will be
managed by the Centrd Trust of China (CTC). CTC is expected to publish its detailed tender
gpecifications around April 20. Thefirst tender will be for 24,000 mt of rice on abrown rice basis.
The chart at the end of this report gives the tentative tender schedule. Rice must be delivered to COA
warehouses within 90 days after the tender is awarded.

Allocation of the First Tranche of Private Import Rights Completed

On April 9, 2002, Taiwan dlocated the remaining 4,010 mt of private rice import quota rights to two
local importers as apart of the first 10,000 mt quotatranche. All of the tota went to tablerice at a
markup of NT$17.26/kg and included Cdifornian short grain rice, Audtraian short grain rice, Japanese
Koshihikari, and Thai rice. Japanese Koshihikari rice will reportedly be priced at about NT$240/kg
(NT$335 perl.4 kilo bag or NT$475 per 2 kilo bag). Cdifornian and Augtrdian rice will be priced
much lower at NT$58.75/kg (NT$235 per 4 kilo bag). Despite the high price, Japanese Koshihikari
riceisexpected to sdll well. Salesof Thai rice will likely be boosted by the 300,000 Southeast ASian
foreign workersin Taiwan, many of them from Thailand. Despite imports from other countries, Post
estimates that between 60 and 70 percent of the first quota tranche was sourced from the United
States.
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Coa Announces 20,000 mt Second Tranche of Private Rice Import Quota Rights.

On April 10, Council of Agricultural (COA) announced the 20,000 mt second tranche of private quota
rights. The quota application date for the first session is scheduled for April 26 to 30, and theinitid
quotadlocation is set for May 3. The markup price will art at the celling level of NT$23.26/kg for
table rice and NT$25.59/kg for processed rice products. The unallocated quota will be distributed in
the following sessions. Each sesson will last two weeks with areduction of NT$3/kg in the markup in
each round. The process will continue until al of the 20,000 mt tranche is dlocated.

Table - Resultsof First Tranche of Private Rice Import Quota Rights.

Allocation Sessions | Markup Prices | Quota (mt)
Sesson 1 NT$23.26/kg 617
March 13, 2002

NT$25.59/kg 52
Session 2 NT$20.26/kg 5,321
March 26, 2002
Sesson 3 NT$17.26/kg 4,010
April 9, 2002
Tota 10,000

Source: Centrd Trugt of China.
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Anticipated schedulefor Taiwan’sinitial rice tender

On March 18
COA published the Rice

Mid April/CTC publishes
tender documentation for

8 working days
comment period

In early May
CTC publishes officid tender
announcement

25 days later or in mid May
CTC processes selective

Mid June
CTC publishes tender results

7(1 Days
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